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SEPTEMBER 1950 


f /CURRENT DEVELOPMENTS IN LATIN AMERICA qci- trn -56 
ICOmmun Is tj activities in Latin America today fall under two headings', 

• ■ / • ■ 'i . v •• 4 : ,#' 

i ; t he various actions of the Sino-Soviet Bloc toward? individual j , » 
’Lat in kmerican Republics; and the internal activities of the various 
La tin ;A®er lean Communist Parties. To deal firs;t with Bloc 
activities. 1956 lias been marked by a variety of approaches to our 
.southern ’’Good Neighbors”: 

Ir; February of this year, Dmitri Shepilov — who. was then the editor ol 
Pravda — declared that the USSR was now in a position to enter "pew" 
arenas of world diplomacy. Shepilov pointed out that the Soviet Union 
^srpssed sufficient economic resources, and technical personnel, and 
a point of including Latin America among the 

' 3 W* 
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’ At present the USSR has diplomatic relations with only three 

Latin American countries — Argentina, Mexico and Uruguay. Since 
January of this year, however, Soviet approaches for the establish 
ment of relations have been made to five others- — Brazil, Peru, 
Bolivia, Colombia and the Dominican Republic—thusfar without 
concrete results, 

B. The Eastern European Satellites now {xave a total of thirteen 
diplomatic missions in seven Latin American countries (map): 
Argentina (with five), Mexico (with two), Brazil (with two) and 
Ecuador, Bolivia, Uruguay and Peru with one each. 

C. Czechoslovakia, which leads the other Satellites in diplomatic 
representation in t the area, has also exchanged consuls with 
Colombia this year. 


- 2 - 
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< diplomatic relations with any Latin American country. 

III. Latin Amerlcan-Bloc trade in 1955 amounted to a total of some • 

• • • S' • 

$169 million in exports from Latin America and. about the same in 
imports from the Bloc. 1956 trade figures may be substantially highe 
In comparison, the area's 1955 trade with the US amounted to -some 
$3.3 billion in exports to US and slightly less in purchases from US. 

A. Most Latin American countries view trade with the Bloc as a matte 
of expediency. Brazil, Argentina and Uruguay, for example, are 
short oM dollars and have large agricultural surpluses. 

B. In 1955, Brazil's Bloc trade ($85 million) was double the 1954 

figure and the 1956 trade figure should be larger still. Brazil 

agricultural surpluses — coffee, cocoa and cotton — have gone to th 

-3- 
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' Bloc ,” } frequently on barter terms, in exchange for needed heavy 
l ' r, ’4quf^e i ^^^ x, Brazi"i’'' 1 alVeady ’Ihas trade agreements with Czechoslov 
, Poland' Wldjlungaryl and is now negotiat ing with an East German 


* : 5 • i ' ,1 A. ^ 


twm '$ M 


0 
■ * 


tfade^vdelegat ion , 

-"in March! of this year, Argentina requited bids: oh $250 million 

> ’ S S*. ! s' 

worth of petroleum equipment needed for its state: oil monopoly 
In April, I the USSR offered to sell Argentina substantial qua: t t 
of oil equipment on a long-term low- interest credit (the d< : a i 
has not yet been closed). 

Ui jguay , where trade and surplus problems are even more acui<- 
elsewhero in the area, has been the Latin American nation most 
responsive to this year’s Bloc trade drive. Three new -agrees t 
" with the USSR have bePn concluded, and a deal with Communist t l 


is under consideration 
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an example of the activity of Bloc trade delegations in the 
|ea, in the early summer of this year four different delegations 
pm Hungary, Poland, Czechoslovakia and East Germany--were 


iptlating in Colombia, 




’ • The S ino-Sov ie t Bloc has also continued its ’‘cultural offensive" in 
Latin America this year. Nineteen so-called "cultural societies 
ostensibly serving to improve relations with the USSR or various 
satellites, exist in the principal cities of Argentina, Mexico, 
Uruguay , Brazil, Bolivia and Chile (Map). Seven of these were opened 

during 1956. 


t. id 

'■.frt-H /.x 
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A . Communist China's 80-man "Peking opera" troupe is now on the 


iMfer>iroad in Latin America. Opening in Chile in A 

$%v • ' ' 

Scored a -major success — President Ibanez * and 


r> "i - 


' ' '• ,( fli 


.-■-attended the ope 

S:#-' 


. , ,* J' „ 4 $, „ ! •» 

ning night. .Cardinal Caro, the 

%■ |§|,|||| I:-,* js $1 


August, the troupe 

I 

“five ^abinet^^-®^' 11 "' 

IMS' 


Si W^ir 

(90) member of the College of Cardinals and, as- such, doyen of 


» m 
lleSi ? 


V i the Catholic Church in Latin America, had his picture taken with 

the group. The next scheduled appearances for the troupe will 

■ - - ‘4 • C. •; !’■ $ (:/ b , 'Vt 

be in Uruguay, Argentina, and Brazil, and they may also try to 

visit other countries. , ' W 

As for Latin America's "native” Communists, the declines in Party 


strength InVtTtTTgr^ coun t r ies this year have probably been offset by tr 
/" growth of the party in Argon t ina— so that the overall Party strength 

in the “area may have shown a slight increa.sb. 

- 6 - 
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A. 



In order of magnitude, Latin '"xil^ja^mai or Communist parties 

_)V . • ' 

rank as follows: first, Brazil — an illegal party, numbering 
some 60,000, with perhaps 200,000 sympathizers; second, Argentina 

v ! 

a legal party, numbering some 55,000, with perhaps 100,000 | 

j* ■ >> 

sympathizers; next, Chile — an Illegal party, numbering some 30,000, 
with no estimate of the number of sympathizers; then Cuba— -an 
l^illegal party,' totalling some 25,000 with another 55,000 sympathize^ 
then Venezuela — an illegal party, of some 9,000, with some 4,000 
sympathizers; then Peru — an illegal party of some 6,000. with 
perhaps 8,000 sympathizers; then Ecuador — a legal party of some 

5,000 with 10,000 sympathizers; then Colombia— -an illegal party, 
5,000 strong, with 6,000 sympathizers and Mexico — legal, but not 

a registered party, some 4,500 strong, with perhaps 80,000 

" PlES-l hi A* .«*. r *nw**¥* 
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B 



| 


In Chile,. this year, the communis tv-oriented labor organizatic 
(CUTCH) has shown evidence of reviving strength following a i or 


of inactivity. 




C. The major success for "native" Communists this year to date, 
however, has been in Brazil. There the Communists have been 
1 arge ly respons ible for -the Government's renunciation of its 
agreement to give the US exclusive purchase rights for Brazils 
atomic ores. The Communists were also instrumental in enforcir 
the Brazilian Government's stand that the nation's, oil resource 
are to be developed exclusively by the government monopoly 


(PETROBRAS) . 
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